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Section B - Supplies or Services and Prices

*SPECIAL NOTE
Notwithstanding references to E-2D Aircraft, this contract is an Advanced Acquisition Contract for E-2D Full Rate

Production (FRP) Lot 1 long lead parts and related support, as described in Attachment (1).

ITEMNO SUPPLIES/SERVICES  QUANTITY UNIT UNIT PRICE AMOUNT
0001 b (4) Lot (b) (4) (b) (4)
E-2D Advanced Hawkeye Aircraft (FRP-1)
FFP
Long Lead Parts and Related Support
FOB: Origin
NET AMT (b) (4)
ITEMNO SUPPLIES/SERVICES  QUANTITY UNIT UNIT PRICE AMOUNT
000101 I Lot , (b) (4)
Funding in Support of CLIN 0001
FFP
Informational Sub-Contract Line Item Number (SLIN) for funding purposes only.
FOB: Origin

PURCHASE REQUEST NUMBER: (b) (4)

o (b) (4)

CIN: (b) (4)
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CLAUSES INCORPORATED BY FULL TEXT

5252.204-9501 NATIONAL STOCK NUMBERS (NAVAIR)(MAR 2007)

() This clause applies to supplies that are stock numbered under Federal Catalog System procedures.

(b) Unless otherwise authorized by the Contracting Officer, in writing, the Contractor shall not deliver any
supplies until the supplies have been marked with a National Stock Number. All available National Stock Numbers
will be furnished by the Government. If National Stock Numbers are not furnished by the Government in time to
meet the delivery schedule for the supplies, the Contractor may present the supplies that are scheduled for delivery to
the Contracting Officer for acceptance. The Contracting Officer may accept such supplies without National Stock
Numbers and the Government will pay the Contractor, provided that title to the supplies is vested in the Government.

(¢) The term “Federal Stock Number” (FSN), which may be referred to in the specifications of this contract or
elsewhere in this contract, shall mean “National Stock Number” (NSN), and the term “Federal Item Identification
Number”, wherever it appears, shall mean “National Item Identification Number”.

(As used in the foregoing clause, the term “Contracting Officer” shall mean the “Administrative Contracting Officer”
(ACO) with respect to provisioned items and other supplies ordered by the ACO.) ‘
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Section C - Descriptions and Specifications

Item 0001- The Contractor shall procure the Long Lead Parts listed in Attachment (1), along with providing the related
long lead parts support necessary to sustain the E-2D Advanced Hawkeye Aircraft Full Rate Production Lot-
1 (FRP-1) Delivery Schedule for five (5-each) aircraft. Procurement of the long lead parts is based on the
assumption the aircraft delivery configuration will be compliant with the E-2D Advanced Hawkeye Weapon
System Specification (WSS) Baseline 10.1 dated 31 March 2006, and approved change requests.
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Section D - Packaging and Marking

Items 0001- No preservation, packing, or packaging instructions designated at this time. To be modified after
contract award.

CLAUSES INCORPORATED BY REFERENCE

252.245-7001 Tagging, Labeling, and Marking of Government-Furnished  FEB 2011
Property

CLAUSES INCORPORATED BY FULL TEXT

252.211-7003  ITEM IDENTIFICATION AND VALUATION (JUN 2011)

(a) Definitions. As used in this clause--

“Automatic identification device” means a device, such as a reader or 1nterrogator used to retrieve data encoded
on machine-readable media.

“Concatenated unique item identifier” means--

(1) For items that are serialized within the enterprise identifier, the linking together of the unique identifier data
elements in order of the issuing agency code, enterprise identifier, and unique serial number within the enterprise .
identifier; or

' (2) For items that are serialized within the original part, lot, or batch number, the linking together of the unique
identifier data elements in order of the issuing agency code; enterprlse identifier; original part, lot, or batch number;
and serial number within the original part, lot, or batch number.

“Data qualifier” means a specified character (or string of characters) that immediately precedes a data field that
defines the general category or intended use of the data that follows.

“DoD recognized unique identification equivalent” means a unique.identification method that is in commercial use
and has been recognized by DoD. All DoD recognized unique identification equivalents are listed at [UID
Equivalents.

“DoD unique item identification” means a system of marking items delivered to DoD with unique item identifiers
that have machine-readable data elements to distinguish an item from all other like and unlike items. For items that
are serialized within the enterprise identifier, the unique item identifier shall include the data elements of the
enterprise identifier and a unique serial number. For items that are serialized within the part, lot, or batch number
within the enterprise identifier, the unique item identifier shall include the data elements of the enterprise identifier;
the original part, lot, or batch number; and the serial number. :

“Enterprise” means the entity (¢.g., a manufacturer or vendor) responsible for assigning unique item identifiers to
items.

“Enterprise identifier” means a code that is uniquely assigned to an enterprise by an issuing agency.

“Government’s unit acquisition cost” means--

(1) For fixed-price type line, subline, or exhibit line items, the unit price identified in the contract at the time of
delivery;

(2) For cost-type or undefinitized line, subline, or exhibit line items, the Contractor’s estimated fully burdened
unit cost to the Government at the time of delivery; and
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(3) For items produced under a time-and-materials contract, the Contractor’s estimated fully burdened unit cost
to the Government at the time of delivery.

“Issuing agency” means an organization responsible for assigning a globally unique identifier to an enterprise
(e.g., Dun & Bradstreet's Data Universal Numbering System (DUNS) Number, GS1 Company Prefix, Allied
Committee 135 NATO Commercial and Government Entity (NCAGE)/Commercial and Government Entity (CAGE)
Code, or the Coded Representation of the North American Telecommunications Industry Manufacturers, Suppliers,
and Related Service Companies (ATIS-0322000) Number), European Health Industry Business Communication
Council (EHIBCC) and Health Industry Business Communication Council (HIBCC)), as indicated in the Register of
Issuing Agency Codes for ISO/IEC 15459, located at http://www.nen.nl/web/Normen-ontwikkelen/ISOIEC-15459-
Issuing-Agency-Codes htm .

“Issuing agency code” means a code that designates the registration (or controlling) authority for the enterprise
identifier. '

“Item” means a single hardware article or a single unit formed by a grouping of subassemblies, components, or
constituent parts.

“Lot or batch number” means an identifying number assigned by the enterprise to a designated group of items,
usually referred to as either a lot or a batch, all of which were manufactured under identical conditions.

“Machine-readable” means an automatic identification technology media, such as bar codes, contact memory
buttons, radio frequency identification, or optical memory cards.

“Original part number” means a combination of numbers or letters assigned by the enterprise at item creation to a
class of items with the same form, fit, function, and interface.

“Parent item” means the item assembly, intermediate component, or subassembly that has an embedded itetn with
a unique item identifier or DoD recognized unique identification equivalent.

“Serial number within the enterprise identifier” means a combination of numbers, letters, or symbols ass1gned by
the enterprise to an item that provides for the differentiation of that item from any other like and unlike item and is
never used again within the enterprise.

“Serial number within the part, lot, or batch number” means a combination of numbers or letters assigned by the
enterprise to an item that provides for the differentiation of that item from any other like item within a part, lot, or
batch number assignment.

“Serialization within the enterprise identifier” means each item produced is assigned a serial number that is unique
among all the tangible items produced by the enterprise and is never used again. The enterprise is responsible for
ensuring unique serialization within the enterprise identifier.

“Serialization within the part, lot, or batch number” means each item of a particular part, lot, or batch number is
assigned a unique serial number within that part, lot, or batch number assignment. The enterprise is responsible for
ensuring unique serialization within the part, lot, or batch number within the enterprise identifier.

“Unique item identifier” means a set of data elements marked on items that is globally unique and unambiguous.
The term includes a concatenated unique item identifier or a DoD recognized unique identification equivalent.

“Unique item identifier type” means a designator to indicate which method of uniquely identifying a part has been
used. The current list of accepted unique item identifier types is maintained at UII Types .

(b) The Contractor shall deliver all items under a contract line, subline, or exhibit line item.

(c) Unique item identifier,

(1) The Contractor shall provide a unique item identifier for the following:
(i) All delivered items for which the Government's unit acquisition cost is $5,000 or more.
(ii) The following items for which the Government's unit acquisition cost is less than $5,000:
See Attachment 2 under Section J of N00019-12-C-0063.

Contract line, subline, or exhibit :{Item description
line item No

L L .

(iii) Subassemblies, components, and parts embedded within dellvered items as specified in Attachment
Number ----.
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(2) The unique item identifier and the component data elements of the DoD unique item identification shall not

- change over the life of the item.

(3) Data syntax and semantics of unique item identifiers. The Contractor shall ensure that--
(i) The encoded data elements (except issuing agency code) of the unique item identifier are marked on the
item using one of the following three types of data qualifiers, as determined by the Contractor:

(A) Application Identifiers (Als) (Format Indicator 05 of ISO/IEC International Standard 15434), in
accordance with ISO/IEC International Standard 15418, Information Technology--EAN/UCC Application Identifiers
and Fact Data Identifiers and Maintenance and ANSI MH 10.8.2 Data Identifier and Application Identifier Standard.

(B) Data Identifiers (DIs) (Format Indicator 06 of ISO/IEC International Standard 15434), in accordance
with ISO/IEC International Standard 15418, Information Technology--EAN/UCC Application Identifiers and Fact
Data Identifiers and Maintenance and ANSI MH 10.8.2 Data Identifier and Application Identifier Standard.

(C) Text Element Identifiers (TEIs) (Format Indicator 12 of ISO/IEC International Standard 15434), in
accordance with the Air Transport Association Common Support Data Dictionary; and

(ii) The encoded data elements of the unique item identifier conform to the transfer structure, syntax, and
coding of messages and data formats specified for Format Indicators 05, 06, and 12 in ISO/IEC International
Standard 15434, Information Technology--Transfer Syntax for High Capacity Automatic Data Capture Media.

(4) Unique item identifier.

(i) The Contractor shall--

(A) Determine whether to--

(1) Serialize within the enterprise identifier;
(2) Serialize within the part, lot, or batch number; or
(3) Use a DoD recognized unique identification equivalent; and

(B) Place the data elements of the unique item identifier (enterprise identifier; serial number; DoD
recognized unique identification equivalent; and for serialization within the part, lot, or batch number only: original
part, lot, or batch number) on items requiring marking by paragraph (c)(1) of this clause, based on the criteria
provided in the version of MIL-STD-130, Identification Marking of U.S. Military Property, cited in the contract
Schedule.

(ii) The issuing agency code--

(A) Shall not be placed on the item; and

(B) Shall be derived from the data qualifier for the enterprise identifier.

(d) For each item that requires unique item identification under paragraph (c)(1)(i) or (ii) of this clause, in
addition to the information provided as part of the Material Inspection and Receiving Report specified elsewhere in
this contract, the Contractor shall report at the time of delivery, either as part of, or associated with, the Material
Inspection and Receiving Report, the following information:

(1) Unique item identifier.

(2) Unique item identifier type.

(3) Issuing agency code (if concatenated unique item identifier is used).

(4) Enterprise identifier (if concatenated unique item identifier is used).

(5) Original part number (if there is serialization within the original part number).

(6) Lot or batch number (if there is serialization within the lot or batch number).

(7) Current part number (optional and only if not the same as the original part number).
(8) Current part number effective date (optional and only if current part number is used).
(9) Serial number (if concatenated unique item identifier is used).

(10) Government's unit acquisition cost.

(11) Unit of measure.

(e) For embedded subassemblies, components, and parts that require DoD unique item 1dent1ﬁcatlon under .
paragraph (c)(1)(iii) of this clause, the Contractor shall report as part of, or
associated with, the Material Inspection and Receiving Report specified elsewhere in this contract, the following
information:

(1) Unique item identifier of the parent item under paragraph (c)(l) of this clause that contains the embedded
subassembly, component, or part.

(2) Unique item identifier of the embedded subassembly, component, or part.

(3) Unique item identifier type.**

(4) Issuing agency code (if concatenated unique item identifier is used).** -
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(5) Enterprise identifier (if concatenated unique item identifier is used).**
(6) Original part number (if there is serialization within the original part number).**
(7) Lot or batch number (if there is serialization within the lot or batch number).**
(8) Current part number (optional and only if not the same as the original part number).**
(9) Current part number effective date (optional and only if current part number is used).**
(10) Serial number (if concatenated unique item identifier is used).**
(11) Description.
** Once per item.
(f) The Contractor shall submit the information required by paragraphs (d) and (e) of this clause in accordance
with the data submission procedures at Data Submission Info .
(g) Subcontracts. If the Contractor acquires by subcontract, any item(s) for which unique item identification is
required in accordance with paragraph (c)(1) of this clause, the Contractor shall include this clause, including this
paragraph (g), in the applicable subcontract(s).

CLAUSES INCORPORATED BY FULL TEXT

5252.223-9502 HAZARDOUS MATERIAL (NAVAIR)(APR 2009) -

(a) Packaging, Packing, Marking, Labeling and Certification of Hazardous materials for shipment by any mode or
combination of transportation modes shall be prepared (properly classed, described, packaged, marked, labeled,
transport vehicle placarded, etc.) for shipment in accordance with MIL-STD-129 and Title 49 Code of Federal
Regulations (CFR), Part 100-199 as applicable. In the event of any contradictions between the documents, 49 CFR
shall govern or the applicable modal transport regulation.

(b) In the event of a conflict between specific requirements in the contract or order and existing applicable modal
transport regulations, the regulations shall take precedence. Under no circumstances shall the contractor knowingly
use materials, markings or procedures that are not in accordance with laws and regulations applicable to the mode of
transportation employed.

(c) To ascertain which Department of Defense, or local installation regulations, concerning hazardous materials
may have impact on this contract, the contractor should contact: Environmental Director

(b) (6)

Naval Air Systems Command (b) (6)
(b) (6)

(b) (6)

Patuxent River MD 20670(b) (6)

(b) (6)

5252.247-9509 PRESERVATION, PACKAGING, PACKING AND MARKING (NAVAIR)(JUL 1998)

(a) Preservation, packaging and packing shall conform to prevailing industry standards for the type of commodity
- purchased under this contract.

(b) All packages will be clearly marked with applicable contract number/delivery order number, and will contam
appropriate packing slip.

(¢) In the event of any discrepancy in material shipped (overage, technical rejection, damage), the contractor shall,
immediately upon request of the Contracting Officer, furnish disposition instructions. Normally, such disposition
instruction shall be a properly completed Commercial Bill of Lading, which includes, but is not limited to, the mode
of shipment, routing, special handling, and so forth.
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(d) If the contractor is required to install equipment upon delivery, then the contractor shall inform the
Government of the date of shipment from the contractor’s facilities and the anticipated date of arrival at the site.
This report shall be made no later than the actual date that the shipment is made from the contractor’s facilities. The
report may be made by facsimile or e-mail, to the point of contact listed in Section G. All transportation, rigging,
drayage, packing, unpacking, and handling necessary to accomplish the installation shall be the responsibility of the
contractor.
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Section E - Inspection and Acceptance

Items 0001- No inspection and acceptance instructions designated at this time. To be modified after contract award.

CLAUSES INCORPORATED BY REFERENCE

52.246-2 Alt1 Inspection Of Supplies Fixed Price (Aug 1996) - AlternateI JUL 1985
52.246-16 Responsibility For Supplies APR 1984
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Section F - Deliveries or Performance

Item 0001- Long lead-time items shall be procured as required to support the planned aircraft delivery schedules set
forth below.

b) (4)

Final delivery schedule will be set forth in the definitized contract for E-2D AHE FRP Lot 1.

CLAUSES INCORPORATED BY REFERENCE

52.242-15 Stop-Work Order AUG 1989
52.242-17 ~ Government Delay Of Work APR 1984
52.247-30 F.O.B. Origin, Contractor's Facility FEB 2006
52.247-55 F.0.B. Point For Delivery Of Government-Furnished Property JUN 2003
252.247-7023 Transportation of Supplies by Sea MAY 2002
252.247-7024 Notification Of Transportation Of Supplies By Sea MAR 2000
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Section G - Contract Administration Data

ACCOUNTING AND APPROPRIATION DATA

(b) 4)

CLAUSES INCORPORATED BY FULL TEXT

252.204-0001 LINE ITEM SPECIFIC: SINGLE FUNDING (SEP 2009)
The payment office shall make payment using the ACRN funding of the line item being billed.

CLAUSES INCORPORATED BY FULL TEXT

5252.201-9500 GOVERNMENT POINTS OF CONTACT (NAVAIR)(JAN 2011)

(a) The Technical Point of Contact (TPOC) for this contract is:

(b) (6)

E-2D Advanced Hawkeye IPT Lead, PMA- 231B
(b) (6)

Patuxent River, MD 20670

(b) (8)

(b) The TPOC will provide technical direction and discussion, as relating, but not limited to the specification
and/or statement of work. ‘

(c) The TPOC is not an Administrative Contracting Officer and does not have authority to take any action, either
directly or indirectly, that would change the pricing, quantity, quality, place of performance, delivery schedule, or
any other terms and conditions of the contract (or delivery/task order), or to direct the accomplishment of effort
which goes beyond the scope of the statement of work in the contract (or delivery/task order). When, in the opinion
of the contractor, the TPOC requests any of the aforementioned changes, the contractor shall promptly notify the
Contracting Officer (or ordering officer, for delivery/task orders) in writing. If the contractor believes or interprets
any action by the TPOC to be a change to the contract, the contractor will promptly notify the Contracting Officer in
writing. No action shall be taken by the contractor under such direction until the Contracting Officer (or ordering
officer) has issued a modification to the contract (or delivery/task order) concerning the subject change(s) or has
otherwise resolved the issue. In the event the contractor effects any change at the direction of any person other than
the Contracting Officer, the change will be considered to have been made without authority and no adjustment will
be made in the contract price to cover any increase in charges incurred as a result thereof.
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CLAUSES INCORPORATED BY FULL TEXT

5252.204-9503 EXPEDITING CONTRACT CLOSEOUT (NAVAIR) (JAN 2007)

(a) As part of the negotiated fixed price or total estimated amount of this contract, both the Government and the
Contractor have agreed to waive any entitlement that otherwise might accrue to either party in any residual dollar
amount of $1,000 or less at the time of final contract closeout. The term "residual dollar amount" shall include all
money that would otherwise be owed to either party at the end of the contract, except that, amounts connected in any
way with taxation, allegations of fraud and/or antitrust violations shall be excluded. For purposes of determining
residual dollar amounts, offsets of money owed by one party against money that would otherwise be paid by that
party might be considered to the extent permitted by law.

(b) This agreement to waive entitlement to residual dollar amounts has been considered by both parties. It is
agreed that the administrative costs for either party associated with collecting such small dollar amounts could
exceed the amount to be recovered.

CLAUSES INCORPORATED BY FULL TEXT

5252.232-9504 SPECIAL PAY INSTRUCTIONS FOR PAYING OFFICE (NAVAIR)(MAY 2006) - ALT I
(MAY 2006)

(a) All payments against informational (numeric) sub-line items (SLINs) shall be processed manually by the
paying office.

(b) Invoices submitted for payment, which do not contain contract line item number (CLIN) or sub-line item
number (SLIN)) and the accounting classification reference number (ACRN) information, will be returned for
correction.

(c) The disbursement of funds will be by the CLIN/SLIN/ACRN designation.

(d) If progress payments are authorized, payments will be made against the unliquidated balance of all applicable
CLINs/SLINS.

(e) Informational SLINSs, e.g. 000101, are as follows:

SLIN ACRN Amount Obligated
000101 AA (b) (4)

CLAUSES INCORPORATED BY FULL TEXT

5252.232-9511 NOTICE OF REQUIREMENTS FOR PROMPT PAYMENT (NAVAIR) (MAR 2006)

The Government anticipates that this contract will be distributed to Defense Finance and Accounting Service
(DFAS) by the DOD Electronic Document Access (EDA) system. DFAS is responsible for payment of contractor
invoices.

(a) In accordance with FAR Clause 52.232-33 "Payment By Electronic Funds Transfer--Central Contractor
Registration", the contractor is responsible for providing updated information to the Central Contractor Register
(CCR) database. Additionally, the contractor is responsible for maintaining its active status in the CCR database.
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(b) If the DUNS, CAGE code, TIN or address set forth in the contract do not match the information in the CCR,
then DFAS will return invoices without payment. Therefore, it is imperative that the contractor ensure the DUNS,
CAGE code, TIN and contractor address on the contract are accurate and in compliance with the CCR database.
Additionally, any changes/updates made to the CCR database should be communicated to the Contracting Officer
for the purpose of modifying the contract to reflect the new data. '

CLAUSES INCORPORATED BY FULL TEXT

5252.232-9513 INVOICING AND PAYMENT (WAWF) INSTRUCTIONS (MAR 2009)

(a) The following information is provided to assist the contractor in submitting invoices and receiving reports
electronically through Wide Area Work Flow -- Receipt and Acceptance (WAWF) in accordance with DFARS
252.232-7003:

(1) Registration instructions, on-line training, user guides, quick reference guides, and other support documents
and information can be found at the following website: WAWE Overview

(2) Vendors should contact the following POCs for additional support with registration or other WAWF issues,
based on the administration of their contract:

(i) DCMA-administered contracts: Contact the ACO at the cognizant Defense Contract Management Agency
(DCMA) office found in the contract.

(ii) Locally-administered contracts: Contact your local NAVAIR/NAWC Pay Office (Commercial Accounts)
at [Insert phone number] or DFAS via the numbers listed at www.dfas mil

(3) Information on the electronic forms the contractor shall utilize to comply with DFARS 252.232-7003 is
available on the WAWF Functional Information and WAWTF Training websites.

(4) Back up documentation (such as timesheets, etc.) can be included and attached to the invoice in WAWE.
Attachments created in any Microsoft Office product are attachable to the invoice in WAWF. Total limit for the size
of files per invoice is 5 megabytes.

(b) The following information, regarding invoice routing DODAACs, must be entered for completion of the
invoice in WAWEF:

DoDAAC LOCATION TABLE

-Select Combo for Fixed Price Supplies and Services

-Select Cost Voucher for all Cost or T&M or CLINS.

-The 2-in-1 invoice is not authorized for use by NAVAIR

-Questions? Call 1-866-618-5988

Located in Block-

DoDAAC DD1155 DD1155 ' SF1449
Description (Destination | (Source/Origin | SF26 SF33 SF1449 (Destination

Acceptance) Acceptance) Acceptance)
Issuing Office
DoDAAC 6 6 5 7 7 9
Administrating
Office DoDAAC 7 7 6 24 26 16
Inspector's See See 1 See See See
DoDAAC Schedule Schedule Schedule | Schedule Schedule
Service Acceptor 14 See 1 See See 15
DoDAAC Schedule Schedule | Schedule
Pay Office
DODAAC 15 16 12 25 27 18a

(c) Cost Vouchers also require the cognizant DCAA DoDAAC, which can be found by entering the contractor’s
zip code in the Audit Office Locator at http://www.dcaa mil. Contractors approved by DCAA for direct billing will
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not process vouchers through DCAA, but may submit directly to DFAS. Final voucher submission will be approved
. by the ACO.

(d) For each invoice / cost voucher submitted for payment, the contractor shall also email the WAWF automated
invoice notice directly to_the following additional points of contact:

Name (or Clause w/Name) | Email Phone Role
See: 5252.201-9500 or Technical Point of
5252.201-9501 Contact or Contracting

Officer's Representative

CLAUSES INCORPORATED BY FULL TEXT

5252.232-9522 TRANSPORTATION ACCOUNT CODES (NAVAIR) (OCT 2005)

(a) The contractor is responsible for placing the Government assigned Transportation Account Code (TAC) on
shipping documentation to enable payment of transportation bills by the U.S. Government under contracts with
F.O.B. origin terms.

(b) The applicable TAC for this contract is as follows: (b) (4)

(c) For shipments that will require use of military airlift, complete an Advance Transportation Control and
Movement Document (ATCMD, DD Form 1384) and provide it to the cognizant Air Clearance Authority. Include
the contract number and applicable TAC on the ATCMD. Also, ensure the ATCMD contains information for special
requirements such as:

(1) shipments to be accompanied by couriers or monitors;

(2) shipments requiring special handling such as environmental control, hand-to-hand receipt,
hazardous/dangerous cargo, short shelf life material, sensitive shipments and classified cargo;

(3) shipments requiring expediting action or those that must move on a specific flight.

(d) The cognizant DCMA office may be contacted for additional information or assistance on preparation of
shipping documents or other transportation concems.

CLAUSES INCORPORATED BY FULL TEXT

5252.242-9511 CONTRACT ADMINISTRATION DATA (NAVAIR)(MAR 2008)
(a) Contract Administration Office.
(1) Contract administration functions (see FAR 42.302 and DFARS 242.302) are assigned to:
See the ADMINISTERED BY Block on the face page of the contract or modification.
(2) Contract administration functions withheld, additional contract administration functions assigned, or special
instructions (see FAR 42.202) are: N/A or as delineated by Procuring Contracting Officer (PCO) correspondence.
(b) Inquiries regarding payment should be referred to: MyInvoice at https://myinvoice.csd.disa.mil//index.html.
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Section H - Special Contract Requirements
H-01 CONFIGURATION CHANGES

The Parties agree and understand that at the time of this Advanced Acquisition Contract (AAC) award for E-2D Full
Rate Production Lot 1, the E-2D configuration aircraft is undergoing system development and demonstration
(SD&D) under contract N00019-03-C-0057. This AAC was negotiated based on the mutual assumption that the E-
2D aircraft configuration will meet the E-2D AHE Weapon System Specification (WSS), Baseline 10.1 dated 31
March 2006, and approved change requests. However, the Parties recognize that SD&D testing may identify design
changes subsequent to the date of execution of this AAC necessary to make the E-2D FRP Lot 1 aircraft compliant
with the aforementioned specification requirements. Should design changes of this nature be necessary, the non-
recurring design efforts necessary to meet the aforementioned specification requirements and the recurring
implementation efforts into the SD&D items will be performed under contract N00019-03-C-0057. Design changes
impacting the parts procured under Attachment (1) shall be addressed prior to definitization of this AAC.
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H-02  252.225-7013 SUPPLIES TO BE ACCORDED DUTY-FREE ENTRY

(DFARS) (DEC 2009)
In accordance with paragraph(a) of the Duty-Free Entry clause FAR 52.225-8, and/or paragraph (b) of the Duty-
Free — Qualifying Country End Products and Supplies clause of this contract, the following supplies are accorded
duty-free entry:

(0) (4)

H-03 WITHOLD TAG/SUPPLIER MATERIAL RECEIVED REPORT (SMRR) ACTIVITY

The contractor shall request approval for the use of non-conforming material from the Government prior to its use.
Decisions to accept or reject non-conforming material shall be made on a case-by-case basis or on the entire FRP 1
purchase lot of material at the Government's discretion when determined to be in the Government's best interest. The
contractor shall investigate the root cause of the non-conformance and implement corrective action to preclude
recurrence IAW AS9100 standards. All non-conforming material and associated corrective actions shall be
documented.
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H-04 NP2000-3 PROPELLER SYSTEMS

Notwithstanding Northrop Grumman's responsibility to integrate NAVAIR NP-2000-3, procured under N00019-08-
G-0002, into the E-2D Aircraft and meet the E-2D Weapon System Specification (WSS), any design defect
discovered within the NP2000-3 configuration, which was not modified by Northrop Grumman to meet the
aforementioned WSS will be evaluated under the changes clause of this contract,

CLAUSES INCORPORATED BY FULL TEXT

5252.210-9501 AVAILABILITY OF UNIQUE DATA ITEM DESCRIPTIONS (UDIDs) AND DATA ITEM
DESCRIPTIONS (DIDs) (NAVAIR) (OCT 2005)

Access Procedures for Acquisition Management System and Data Requirements Control List (AMSDL), DoD
5010.12-L, and DIDs listed therein. The AMSDL and all DIDs and UDIDs listed therein are available online via the
* Acquisition Streamlining and Standardization Information System located at http://assist.daps.dla mil. To access
these documents, select the Quick Search link on the site home page.

CLAUSES INCORPORATED BY FULL TEXT

5252.211- 9510 CONTRACTOR EMPLOYEES (NAVAIR)(MAY 2011)

(a) In all situations where contractor personnel status is not obvious, all contractor personnel are required to
identify themselves to avoid creating an impression to the public, agency officials, or Congtess that such contractor
personnel are Government officials. This can occur during meeting attendance, through written (letter or email)
correspondence or verbal discussions (in person or telephonic), when making presentations, or in other situations
where their contractor status is not obvious to third parties. This list is not exhaustive. Therefore, the contractor
employee(s) shall: '

(1) Not by word or deed give the impression or appearance of being a Government employee;

(2) Wear appropriate badges visible above the waist that identify them as contractor employees when in
Government spaces, at a Government-sponsored event, or an event outside normal work spaces in support of the
contract/order;

(3) Clearly identify themselves as contractor employees in telephone conversations and in all formal and
informal written and electronic correspondence. Identification shall include the name of the company for whom they
work;

(4) Identify themselves by name, their company name, if they are a subcontractor the name of the prime
contractor their company is supporting, as well as the Government office they are supporting when participating in
meetings, conferences, and other interactions in which all parties are not in daily contact with the individual
contractor employee; and

(5) Be able to provide, when asked, the full number of the contract/order under which they are performing, and
the name of the Contracting Officer’s Representative.

(b) If wearing a badge is a risk to safety and/or security, then an alternative means of identification maybe utilized
if endorsed by the Contracting Officer’s Representative and approved by the Contracting Officer.

(¢) The Contracting Officer will make final determination of compliance with regulations with regard to proper
identification of contractor employees.
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CLAUSES INCORPORATED BY FULL TEXT

5252.216-9501 SEGREGATION OF COSTS (NAVAIR) (OCT 2005)
The Contractor shall segregate all costs incurred under this advance acquisition the costs of all other work
currently being performed, and from all contracts that are subsequently received.

5252.216-9504 LIMITATION OF GOVERNMENT LIABILITY)(NAVAIR) (AUG 1984)

(a) The amount presently available for payment and allotted to this contract for Item(s) 0001 is(b) (4)

It is understood and agreed that such amount will permit performance of the said Item(s) 0001 through 31 March
2013 (date). The Contracting Officer may, by unilateral modification to this contract, extend the date specified
above. If the date is extended, the amount allotted and available for payment under this contract will be increased by
an amount sufficient for the extended period of performance. The Contractor is not authorized to make expenditures
or to incur obligations and the Government shall not be obligated to reimburse the Contractor for expenditures or
obligations, in the performance of the Item(s) specified above, which exceed the amount allotted and available for
payment under this contract.

(b) If the Item(s) specified in paragraph (a) above are terminated on or before definitization of this contract, the
maximum amount for which the Government shall be liable shall not exceed the amount then available for payment
and allotted under this contract for the said Item(s). The termination settlement shall be limited to that material ;
acquired, effort performed, or both, which are determined to have been necessary to protect the delivery schedule set
forth in this contract for the Item(s) cited in paragraph (a) of this clause.

(c) Unless otherwise specifically stated in any change order, change orders issued under this advance acquisition
contract shall not increase the limitation of Government liability established in accordance with paragraph (a) above.
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5252.223-9501 MATERIAL SAFETY DATA SHEET (MSDS) (NAVAIR) (APR 2009)

(a) The contractor shall forward an electronic copy of the Material Safety Data Sheet (MSDS) required under FAR
Clause 52.223-3, “Hazardous Material Identification and Material Safety Data”, to Mar-navyhmirs@med navy.mil
and the Naval Inventory Control Point (NICP) at wraps.prime fct@navy mil .

(b) One copy of the MSDS shall be enclosed with the shipping documents. If the shipment is received without an
attached copy of the MSDS, the Government has the right to refuse receipt.

5252.227-9501 INVENTION DISCLOSURES AND REPORTS (NAVAIR) (MAY 1998)

(2) In accordance with the requirements of the Patent Rights clause of this contract, the coritractor shall submit
“Report of Inventions and Subcontracts” (DD Form 882) along with written disclosure of inventions to the
designated Contract Administrator.

(b) The Contract Administrator will forward such reports and disclosures directly to the appropriate Patent
Counsel, designated below, for review and recommendations, after which the reports will be returned to the Contract
Administrator. ‘

Name and address of Patent Counsel:
Office of Counsel, Code K00000D

Naval Air Warfare Center Weapons Division

1 Administration Circle, Stop 1009

China Lake, California 93555-6100

() The above designated Patent Counsel will represent the Procurement Contracting Officer with regard to
invention reporting matters arising under this contract.

(d) A copy of each report and disclosure shall be forwarded to the Procuring Contracting Officer.

(e) The contractor shall furnish the Contracting Officer a final report within three (3) months after completion of
the contracted work listing all subject inventions or certifying that there were no such inventions, and listing all
subcontracts at any tier containing a patent rights clause or certifying that there were no such subcontracts.

5252.227-9507 NOTICE REGARDING THE DISSEMINATION OF EXPORT-CONTROLLED
TECHNICAL DATA (NAVAIR) (OCT 2005)

(2) Export of information contained herein, which includes release to foreign nationals within the United States,
without first obtaining approval or license from the Department of State for items controlled by the International
Traffic in Arms Regulations (ITARS), or the Department of Commerce for items controlled by the Export
Administration Regulations (EAR), may constitute a violation of law.

(b) For violation of export laws, the contractor, its employees, officials or agents are subject to:

(1) Imprisonment and/or imposition of criminal fines; and
(2) Suspension or debarment from future Government contracting actions,

(c) The Government shall not be liable for any unauthorized use or release of export-controlled information,
technical data or specifications in this contract.

(d) The contractor shall include the provisions or paragraphs (a) through (c) above in any subcontracts awarded
under this contract.
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5252.227-9511 DISCLOSURE, USE AND PROTECTION OF PROPRIETARY INFORMATION
(NAVAIR) (FEB 2009)

(2) During the performance of this contract, the Government may use an independent services contractor (ISC),
who is neither an agent nor employee of the Government. The ISC may be used to conduct reviews, evaluations, or
independent verification and validations of technical documents submitted to the Government during performance.

(b) The use of an ISC is solely for the convenience of the Government. The ISC has no obligation to the prime
contractor. The prime contractor is required to provide full cooperation, working facilities and access to the ISC for
the purposes stated in paragraph (a) above.

(c) Since the ISC is neither an employee nor an agent of the Government, any findings, recommendations,
analyses, or conclusions of such a contractor are not those of the Government.

(d) The prime contractor acknowledges that the Government has the right to use ISCs as stated in paragraph (a)
above. Itis possible that under such an arrangement the ISC may require access to or the use of information (other
than restricted cost or pricing data), which is proprietary to the prime contractor.

(¢) To protect any such proprietary information from disclosure or use, and to establish the respective rights and
duties of both the ISC and prime contractor, the prime contractor agrees to enter into a direct agreement with any
ISC as the Government requires. A properly executed copy (per FAR 9.505-4) of the agreement will be provided to
the Procuring Contracting Officer.

5252.227-9512 TRADEMARK MANUFACTURE/USE LICENSE AGREEMENT (NAVAIR) (MAR 2007)
The Naval Air Systems Command (NAVAIR) is the owner of all right, title, and interest within the United States of
America in and to the trademark set forth below.

AVAZA IR

(b) NAVAIR hereby grants a nonexclusive and nontransferable license to make, manufacture or produce the
trademark in connection with all activities relating to the manufacture, production, distribution and packaging of the
products and services identified under this contract. The contractor shall insure the designation "TM" in superscript
format is placed adjacent to the trademark in connection with each use or display thereof.

() The contractor shall adhere to the technical specifications of the trademark as shown in the NAVAIR style
guide which can be found at: https://mynavair.navair navy.mil/.

(d) The contractor shall not use the trademark in any inappropriate or offensive manner or in any manner that
could disparage the United States military services. Additionally, the trademark may not be placed in an area that
would be construed as offensive.

(¢) Items to be delivered under this contract that bear the trademark shall be of the quality specified in the contract.
The quality of any other item bearing the trademark shall adhere to the standards of quality for such items.

() Exercise of any of the rights granted under this clause shall not entitle the contractor to: a) any modification(s)
to the terms and conditions, including price, of this contract; b) any claim(s) against the government; and/or c) any
request(s) for equitable adjustment. If the contractor believes it is entitled to any such or similar relief, the contractor
shall, prior to exercise of any of the rights granted under this clause, provide written notification to the contracting
officer detailing the relief requested and identifying the basis for such relief with supporting rationale. The contractor
shall not thereafter exercise any of the rights granted under this clause until the contracting officer provides a
response to the contractor's written notification.

™
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5252.228-9500 ADDITIONAL DEFINITIONS WITH RESPECT TO”GROUND AND FLIGHT RISK”
CLAUSE (NAVAIR) (OCT 2011) (VARIATION) '

(A) For the purpose of complying with the “Ground and Flight Risk” clause, the contractor’s premises shall be

deemed to be St. Augustine, FL. :

(B) The term “in the open” shall include St. Augustine Manufacturing Center in hangars, hush houses, and other

areas where the aircraft may be stored.

5252.232-9500 PROGRESS PAYMENTS BEFORE DEFINITIZATION (NAVAIR)(MAR 1999)

Submission by the contractor of a price proposal adequate for negotiations is a material requirement of this
advance acquisition contract in order that complete definitization will occur by 31 January 2013 or within any
extension of such period set forth in a modification to this contract signed by the Contracting Officer. Therefore, if
the contractor fails to submit an adequate price proposal, progress payments may be reduced or suspended under this
advance acquisition contract as prescribed in paragraph (c)(1) of the FAR Clause 52.232-16, “Progress Payments”
unless such failure of the contractor is due to causes beyond its control and without its fault or negligence. The
Administrative Contracting Officer (ACO) will notify the contractor in writing as to any reduction or suspension of
progress payments pursuant to this clause.

5252.243-9504 AUTHORIZED CHANGES ONLY BY THE CONTRACTING OFFICER (NAVAIR) (JAN
1992)

(a) Except as specified in paragraph (b) below, no order, statement, or conduct of Government personnel who
visit the contractor’s facilities or in any other manner communicates with contractor personnel during the
performance of this contract shall constitute a change under the “Changes” clause of this contract.

(b) The contractor shall not comply with any order, direction or request of Government personnel unless it is
issued in writing and signed by the Contracting Officer, or is pursuant to specific authority otherwise included as a
part of this contract. '

(c) The Contracting Officer is the only person authorized to approve changes in any of the requirements of this
contract and notwithstanding provisions contained elsewhere in this contract, the said authority remains solely the
Contracting Officer’s. In the event the contractor effects any change at the direction of any person other than the
Contracting Officer, the change will be considered to have been made without authority and no adjustment will be
made in the contract price to cover any increase in charges incurred as a result thereof. The address and telephone
number of the Contracting Officer is:

Mr. Damon K. McGill, (b) (6) ,

NAVAL AIR SYSTEMS COMMAND
RADM WILLIAM A. MOFFETT BUILDING
47123 BUSE ROAD BLDG 2272, ROOM ® ©®
PATUXENT RIVER MD 20670-1547

(301) 757-7063, Facsimile (301) 757-7054
Email: Damon.Mcgill@navy.mil

5252.245-9500 GOVERNMENT PROPERTY FOR THE PERFORMANCE OF THIS CONTRACT
(NAVAIR) (FEB 2009)
(a) Authorization is granted to use the Government property identified below without rental charge in the
performance of this contract and subcontracts of any tier issued hereunder (see FAR 45.201(a) for further
information regarding identification requirements) :
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(1) Government property currently accountable and managed under the following contracts:
N00019-97-C-0147
N00019-03-C-0044
N00019-03-C-0057
N00019-03-C-0355
N00019-08-C-0027
N00019-10-C-0044

Government furnished propoerty will be delivered pursuant to FAR 52.245-1(d)(2).

Contract | Nomenclature/ Part/ Mfg Serial Quantity/ AslIs: | Unit Acq
Number | Description Model/ Number Unit of Yes/No Cost
Number (Unique Item | Issue
| Identifier)

(2) Government furnished property to be provided under this contract:

TBD :
Nomenclature/ Part/ Model Mfg Serial Quantity/ AsIs: Unit Acq
Description Number and Number Unit of Yes/No Cost
National Stock (Unique Item | Issue
Number Identifier)

(3 ) Government furnished material, as defined in FAR 45.101, . to be provided under this contract:
TBD

Nomenclature and Part Number Mfg Unit of Issue | Quantity Ass: Unit Acq Cost
Description Yes/No

(4) If authority has been granted in accordance with FAR 51.102, Contractor access to Government supply
sources is authorized for the following items:
TBD

Schedule/Source | Nomenclature/ | Part Number | Mfg | Unit of Issue | Quantity Authorized - Unit Acq
Description Cost

(b) The contractor shall prepare requisition documentation for the items listed in paragraph (a)(4 ) above in

- accordance with the “Military Standard Requisitioning and Issue Procedures (MILSTRIP) for Defense Contractors”,

DoD 4000.25-1- M, Chapter 11, which is available at http://www.dtic.mil/whs/directives under publications. The
contractor shall submit all requisitions for material from the supply system to the Material Control Activity specified
in Section G of this contract. )

(¢ ) Government property provided above (except for special tooling and special test equipment as defined in
FAR 2.101) shall not be installed or constructed or otherwise affixed to property not owned by the Government in
such a fashion as to be nonseverable unless written authorization has been obtained from the Contracting Officer.

(d) The contractor is responsible for scheduling the use of all property covered by this clause and the Government
shall not be responsible for conflicts, delays, or disruptions to any work performed by the contractor due to use of
any or all such property, either under this contract or any other contracts under which use of such property is
authorized.




Section I - Contract Clauses

CLAUSES INCORPORATED BY REFERENCE

52.202-1
52.203-3
52.203-5
52.203-6
52.203-7
52.203-8

52.203-10
52.203-12

52.203-13
52.203-14
52.204-2
52.204-4

52.204-7
52.204-10

52.209-6

52.211-5
52.211-15
52.215-2
52.215-8
52.215-9
52.215-10
52.215-11

52.215-12
52.215-13 v
52.215-14 Alt1
52.215-15
52.215-18

52.215-19
52.215-21

52.215-23 Alt1
52.219-8
52.219-9 ARt 11
52.219-16
52.222-1
52.222-3
52.222-19
52.222-20
52.222-21
52.222-26

Definitions JUL 2004
Gratuities APR 1984
Covenant Against Contingent Fees APR 1984
Restrictions On Subcontractor Sales To The Government SEP 2006
Anti-Kickback Procedures OCT 2010

Cancellation, Rescission, and Recovery of Funds for Illegal or JAN 1997
Improper Activity
Price Or Fee Adjustment For Illegal Or Improper Activity JAN 1997

Limitation On Payments To Influence Certain Federal OCT 2010

Transactions

Contractor Code of Business Ethics and Conduct APR 2010

Display of Hotline Poster(s) DEC 2007

Security Requirements AUG 1996
Printed or Copied Double-Sided on Postconsumer Fiber MAY 2011
Content Paper '

Central Contractor Registration APR 2008

Reporting Executive Compensation and First-Tier SubcontractTUL 2010
Awards :

Protecting the Government's Interest When Subcontracting  DEC 2010
With Contractors Debarred, Suspended, or Proposed for

Debarment

Material Requirements AUG 2000
Defense Priority And Allocation Requirements APR 2008
Audit and Records--Negotiation OCT 2010
Order of Precedence--Uniform Contract Format OCT 1997
Changes or Additions to Make-or-Buy Program OCT 1997

Price Reduction for Defective Certified Cost or Pricing Data AUG 2011
Price Reduction for Defective Certified Cost or Pricing Data-- AUG 2011
Modifications

Subcontractor Certified Cost or Pricing Data OCT 2010
Subcontractor Certified Cost or Pricing Data--Modifications OCT 2010
Integrity of Unit Prices (Oct 2010) - Alternate I OCT 1997
Pension Adjustments and Asset Reversions OCT 2010

Reversion or Adjustment of Plans for Postretirement Benefits JUL 2005
(PRB) Other than Pensions

Notification of Ownership Changes OCT 1997
Requirements for Certified Cost or Pricing Data or OCT 2010
Information Other Than Certified Cost or Pricing Data--

Modifications

Limitations on Pass-Through Charges - OCT 2009
Utilization of Small Business Concerns JAN 2011
Small Business Subcontracting Plan (JAN 2011) Alternate I OCT 2001
Liquidated Damages-Subcontracting Plan JAN 1999
Notice To The Government Of Labor Disputes FEB 1997
Convict Labor JUN 2003
Child Labor -- Cooperation with Authorities and Remedies  JUL 2010
Walsh-Healey Public Contracts Act OCT 2010
Prohibition Of Segregated Facilities FEB 1999

Equal Opportunity MAR 2007

7
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52.222-35
52.222-36
52.222-37
52.222-50
52.222-54

52.223-6 .

52.223-11
52.223-18

52.225-13
52.226-1

52.227-1
52.227-2

52.227-10
52.227-11
52.229-3
52.230-2
52.230-6
52.232-1
52.232-8
52.232-9
52.232-11
52.232-13
52.232-17
52.232-18
52.232-23
52.232-25
52.232-33

52.233-1
52.233-3
52.233-4
52.234-1

52.242-1
52.242-2
52.242-3
52.242-4
52.242-13
52.242-17
52.244-5
52.244-6
52.245-1
52.245-9
52.246-2
52.246-23
52.246-24
52.247-1
52.247-63
52.247-64

52.247-68

Equal Opportunity for Veterans

Affirmative Action For Workers With Disabilities
Employment Reports on Veterans

Combating Trafficking in Persons

Employment Eligibility Verification

Drug-Free Workplace

Ozone-Depleting Substances

Encouraging Contractor Policies To Ban Text Messaging
While Driving

Restrictions on Certain Foreign Purchases

Utilization Of Indian Organizations And Indian-Owned
Economic Enterprises

Authorization and Consent

Notice And Assistance Regarding Patent And Copyright
Infringement

Filing Of Patent Applications--Classified Subject Matter
Patent Rights--Ownership By The Contractor

Federal, State And Local Taxes

Cost Accounting Standards

Administration of Cost Accounting Standards
Payments

Discounts For Prompt Payment

Limitation On Withholding Of Payments

Extras

Notice Of Progress Payments

Interest

Availability Of Funds

Assignment Of Claims

Prompt Payment

Payment by Electronic Funds Transfer--Central Contractor
Registration

Disputes

Protest After Award

Applicable Law for Breach of Contract Claim
Industrial Resources Developed Under Defense Production
Act Title ITI

Notice of Intent to Disallow Costs

Production Progress Reports

Penalties for Unallowable Costs

Certification of Final Indirect Costs

Bankruptcy

Government Delay Of Work

Competition In Subcontracting

Subcontracts for Commercial Items

Government Property

Use And Charges

Inspection Of Supplies--Fixed Price

Limitation Of Liability

Limitation Of Liability--High-Value Items

Commercial Bill Of Lading Notations

Preference For U.S. Flag Air Carriers

Preference for Privately Owned U.S. - Flag Commercial
Vessels

Report of Shipment (REPSHIP)

SEP 2010
OCT 2010
SEP 2010
FEB 2009
JAN 2009
MAY 2001
MAY 2001
AUG 2011

JUN 2008
JUN 2000

DEC 2007
DEC 2007

DEC 2007
DEC 2007
APR 2003
OCT 2010
JUN 2010
APR 1984
FEB 2002
APR 1984
APR 1984
APR 1984
OCT 2010
APR 1984
JAN 1986
OCT 2008
OCT 2003

JUL 2002

AUG 1996
OCT 2004
DEC 1994

APR 1984
APR 1991
MAY 2001
JAN 1997
JUL 1995
APR 1984
DEC 1996
DEC 2010
AUG 2010
AUG 2010
AUG 1996
FEB 1997
FEB 1997
FEB 2006
JUN 2003
FEB 2006

FEB 2006
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52.249-2

52.249-8
52.250-1
52.253-1
252.203-7000

252.203-7001

252.203-7002

252.205-7000
252.209-7004

252.211-7000
252.211-7005

252.211-7007

252.211-7008
252.215-7000
252.215-7002
252.219-7003
252.222-7006
252.223-7004
252.225-7001
252.225-7002
252.225-7004

252.225-7006
252.225-7009
252.225-7012
252.225-7013
252.225-7016
252.225-7030
252.226-7001
252.227-7013
252.227-7014
252.227-7015

252.227-7016
252.227-7019

©252.227-7025

252.227-7026

Termination For Convenience Of The Government (Fixed- MAY 2004
Price)

Default (Fixed-Price Supply & Service) APR 1984
Indemnification Under Public Law 85-804 APR 1984
Computer Generated Forms - JAN 1991

Requirements Relating to Compensation of Former DoD JAN 2009 .

Officials ,
Prohibition On Persons Convicted of Fraud or Other Defense- DEC 2008
Contract-Related Felonies

Requirement to Inform Employees of Whistleblower Rights  JAN 2009

252.204-7000 Disclosure Of Information DEC 1991
252.204-7003 Control Of Government Personnel Work Product APR 1992
- 252.204-7004 Alt A Central Contractor Registration (52.204-7) Alternate A SEP 2007
252.204-7005 Oral Attestation of Security Responsibilities NOV 2001
252.204-7006 Billing Instructions OCT 2005

Provision Of Information To Cooperative Agreement Holders DEC 1991
Subcontracting With Firms That Are Owned or Controlled By DEC 2006
The Government of a Terrorist Country

Acquisition Streamlining OCT 2010
Substitutions for Military or Federal Specifications and NOV 2005
Standards

Reporting of Government-Furnished Equipment in the DoD NOV 2008
Item Unique Identification (IUID) Registry

Use of Government-Assigned Serial Numbers SEP 2010
Pricing Adjustments DEC 1991
Cost Estimating System Requirements MAY 2011
Small Business Subcontracting Plan (DOD Contracts) OCT 2010
Restrictions.on the Use of Mandatory Arbitration Agreements DEC 2010
Drug Free Work Force SEP 1988
Buy American Act And Balance Of Payments Program JAN 2009
Qualifying Country Sources As Subcontractors APR 2003

Report of Intended Performance Outside the United States andOCT 2010
Canada--Submission after Award o
Quarterly Reporting of Actual Contract Performance Outside OCT 2010
the United States

Restriction on Acquisition of Certain Articles Containing JAN 2011

Speciaity Metals

Preference For Certain Domestic Commodities JUN 2010
Duty-Free Entry DEC 2009
Restriction On Acquisition Of Ball and Roller Bearings JUN 2011
Restriction On Acquisition Of Carbon, Alloy, And Armor DEC 2006
Steel Plate '
Utilization of Indian Organizations and Indian-Owned SEP 2004

Economic Enterprises, and Native Hawaiian Small Business
Concerns

Rights in Technical Data--Noncommercial Items MAR 2011
Rights in Noncommercial Computer Software and MAR 2011
Noncommercial Computer Software Documentation

Technical Data--Commercial Items MAR 2011
Rights in Bid or Proposal Information JAN 2011
Validation of Asserted Restrictions--Computer Software JUN 1995
Limitations on the Use or Disclosure of Government- MAR 2011

Furnished Information Marked with Restrictive Legends
Deferred Delivery Of Technical Data Or Computer Software APR 1988
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252.227-7027
252.227-7037
252.227-7039
252.228-7001
252.228-7005

252.231-7000
252.232-7003

252.232-7010
252.235-7003
252.242-7004
252.242-7006
252.243-7001
252.243-7002
252.244-7000

252.245-7001

252.245-7002
252.245-7003
252.246-7003
252.247-7023
252.249-7002

Deferred Ordering Of Technical Data Or Computer Software APR 1988

Validation of Restrictive Markings on Technical Data
Patents--Reporting Of Subject Inventions

Ground And Flight Risk

Accident Reporting And Investigation Involving Aircraft,
Missiles, And Space Launch Vehicles

Supplemental Cost Principles

Electronic Submission of Payment Requests and Receiving
Reports

Levies on Contract Payments

Frequency Authorization

Material Management And Accounting System
Accounting System Administration '

Pricing Of Contract Modifications

Requests for Equitable Adjustment

Subcontracts for Commercial Items and Commercial
Components (DoD Contracts)

Tagging, Labeling, and Marking of Government-Furnished
Property

Reporting Loss of Government Property

Contractor Property Management System Administration
Notification of Potential Safety Issues

Transportation of Supplies by Sea

Notification of Anticipated Contract Termination or
Reduction
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HAZARDOUS MATERIAL IDENTIFICATION AND MATERIAL SAFETY DATA (JAN
1997)

(a) "Hazardous material", as used in this clause, includes any material defined as hazardous under the latest

version of Federal Standard No. 313 (including revisions adopted during the term of the contract).

(b) The offeror must list any hazardous material, as defined in paragraph (a) of this clause, to be delivered under
this contract. The hazardous material shall be properly identified and include any applicable identification number,
such as National Stock Number or Special Item Number. This information shall also be included on the Material
Safety Data Sheet submitted under this contract.

Material

Identification No.

(If none, insert "None")

(c) This list must be updated during performance of the contract whenever the contractor determines that any other
material to be delivered under this contract is hazardous. ‘

(d) The apparently successful offeror agrees to submit, for each item as required prior to award, a Material Safety
Data Sheet, meeting the requirements of 29 CFR 1910.1200(g) and the latest version of Federal Standard No. 3 13,
for all hazardous material identified in paragraph (b) of this clause. Data shall be submitted in accordance with
Federal Standard No. 313, whether or not the apparently successful offeror is the actual manufacturer of these items.
Failure to submit the Material Safety Data Sheet prior to award may result in the apparently successful offeror being
considered nonresponsible and ineligible for award.
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(e) If, after award, there is a change in the composition of the item(s) or a revision to Federal Standard No. 313,
which renders incomplete or inaccurate the data submitted under paragraph (d) of this clause, the Contractor shall
promptly notify the Contracting Officer and resubmit the data.

(D) Neither the requirements of this clause nor any act or failure to act by the Government shall relieve the
Contractor of any responsibility or liability for the safety of the Government, Contractor, or subcontractor personnel
or property.

(g) Nothing contained in this clause shall relieve the Contractor from complying with applicable Federal, State,
and local laws, codes, ordinances, and regulations (including the obtaining of licenses and permits) in connection
with hazardous material. ‘

(h) The Government's rights in data furnished under this contract with respect to hazardous material are as follows:

(1) To use, duplicate and disclose any data to which this clause is applicable. The purposes of this right are to-
(1) Apprise personnel of the hazards to which they may be exposed in using, handling, packaging,
transporting, or disposing of hazardous materials; ,
(i1) Obtain medical treatment for those affected by the material; and
(iii) Have others use, duplicate, and disclose the data for the Government in these purposes.
(2) To use, duplicate, and disclose data furnished under this clause, in accordance with subparagraph (h)(1) of
this clause, in precedence over any other clause of this contract providing for rights in data.
(3) The Government is not precluded from using similar or identical data acquired from other sources.

52.225-8 DUTY-FREE ENTRY (OCT 2010)

(2) Definition. Customs territory of the United States means the States, the District of Columbia, and Puerto Rico.

(b) Except as otherwise approved by the Contracting Officer, the Contractor shall not include in the contract price
any amount for duties on supplies specifically identified in the Schedule to be accorded duty-free entry.

() Except as provided in paragraph (d) of this clause or elsewhere in this contract, the following procedures apply
to supplies not identified in the Schedule to be accorded duty-free entry:

(1) The Contractor shall notify the Contracting Officer in ‘writing of any purchase of foreign supplies (including,
without limitation, raw materials, components, and intermediate assemblies) in excess of $15,000 that are to be
imported into the customs territory of the United States for delivery to the Government under this contract, either as
end products or for incorporation into end products. The Contractor shall furnish the notice to the Contracting
Officer at least 20 calendar days before the importation. The notice shall identify the--

(i) Foreign supplies;
(ii) Estimated amount of duty; and
(iii) Country of origin.

(2) The Contracting Officer will determine whether any of these supplies should be accorded duty-free entry and
will notify the Contractor within 10 calendar days after receipt of the Contractot's notification.

(3) Except as otherwise approved by the Contracting Officer, the contract price shall be reduced by (or the
allowable cost shall not include) the amount of duty that would be payable if the supplies were not entered duty-free.
(d) The Contractor is not required to provide the notification under paragraph (c) of this clause for purchases of

foreign supplies if--

(1) The supplies are identical in nature to items purchased by the Contractor or any subcontractor in connection
with its commercial business; and

(2) Segregation of these supplies to ensure use only on Government contracts containing duty-free entry
provisions is not economical or feasible.

() The Contractor shall claim duty-free entry only for supplies to be delivered to the Government under this
contract, either as end products or incorporated into end products, and shall pay duty on supplies, or any portion of
them, other than scrap, salvage, or competitive sale authorized by the Contracting Officer, diverted to
nongovernmental use.

() The Government will execute any required duty-free entry certificates for supplies to be accorded duty-free
entry and will assist the Contractor in obtaining duty-free entry for these supplies.

(g) Shipping documents for supplies to be accorded duty-free entry shall consign the shipments to the contracting
agency in care of the Contractor and shall include the--
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(1) Delivery address of the Contractor (or contracting agency, if appropriate);
(2) Government prime contract number;
(3) Identification of carrier;
(4) Notation "UNITED STATES GOVERNMENT, [agency], Duty-free entry to be claimed
pursuant to Item No(s) [from Tariff Schedules] » Harmonized Tariff Schedules of the United States.

Upon arrival of shipment at port of entry, District Director of Customs, please release shipment under 19 CFR part
142 and notify [cognizant contract administration office] for execution of Customs Forms 7501 and 7501-A and any
required duty-free entry certificates.";

(5) Gross weight in pounds (if freight is based on space tonnage, state cubic feet in addition to gross shipping
weight); and

(6) Estimated value in United States dollars.

(h) The Contractor shall instruct the foreign supplier to--

(1) Consign the shipment as specified in paragraph (g) of this clause;

(2) Mark all packages with the words "UNITED STATES GOVERNMENT" and the title of the contracting
agency; and

(3) Include with the shipment at least two copies of the bill of lading (or other shipping document) for use by the
District Director of Customs at the port of entry.

(i) The Contractor shall provide written notice to the cognizant contract administration office immediately after
notification by the Contracting Officer that duty-free entry will be accorded foreign supplies or, for duty-free
supplies identified in the Schedule, upon award by the Contractor to the overseas supplier. The notice shall identify
the--

(1) Foreign supplies;

(2) Country of origin;

(3) Contract number; and

(4) Scheduled delivery date(s).

(j) The Contractor shall include the substance of this clause in any subcontract if--

(1) Supplies identified in the Schedule to be accorded duty-free entry will be imported into the customs territory
of the United States; or
(2) Other foreign supplies in excess of $15,000 may be imported into the customs territory of the United States.

52.232-16 PROGRESS PAYMENTS (AUG 2010) :

The Government will make progress payments to the Contractor when requested as work progresses, but not more
frequently than monthly in amounts of $2,500 or more approved by the Contracting Officer, under the following
conditions: '

(a) Computation of amounts.

(1) Unless the Contractor requests a smaller amount, the Government will compute each progress payment as 80
percent of the Contractor's total costs incurred under this contract whether or not actually paid, plus financing
payments to subcontractors (see paragraph (j) of this clause), less the sum of all previous progress payments made by
the Government under this contract. The Contracting Officer will consider cost of money that would be allowable
under FAR 31.205-10 as an incurred cost for progress payment purposes.

(2) The amount of financing and other payments for supplies and services purchased directly for the contract are
limited to the amounts that have been paid by cash, check, or other forms of payment, or that are determined due will
be paid to subcontractors--

(1) In accordance with the terms and conditions of a subcontract of invoice; and
(ii) Ordinarily within 30 days of the submission of the Contractor’s payment request to the Government.

(3) The Government will exclude accrued costs of Contractor contributions under employee pension plans until
actually paid unless-- »

(1) The Contractor's practice is to make contributions to the retirement fund quarterly or more frequently; and
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(ii) The contribution does not remain unpaid 30 days after the end of the applicable quarter or shorter payment
period (any contribution remaining unpaid shall be excluded from the Contractor's total costs for progress payments
until paid).

(4) The Contractor shall not include the following in total costs for progress payment purposes in paragraph
(a)(1) of this clause:

(1) Costs that are not reasonable, allocable to this contract, and consistent with sound and generally accepted
accounting principles and practices.

(ii) Costs incurred by subcontractors or suppliers.

(iii) Costs ordinarily capitalized and subject to depreciation or amortization except for the properly
depreciated or amortized portion of such costs.

(iv) Payments made or amounts payable to the subcontractors or suppliers, except for--

(A) completed work, including partial deliveries, to which the Contractor has acquired title; and
(B) Work under cost-reimbursement or time-and-material subcontracts to which the Contractor has acquired
title.

(5) The amount of unliquidated progress payments may exceed neither (i) the progress payments made against
incomplete work (including allowable unliquidated progress payments to subcontractors) nor (ii) the value, for
progress payment purposes, of the incomplete work. Incomplete work shall be considered to be the supplies and
services required by this contract, for which delivery and invoicing by the Contractor and acceptance by the
Government are incomplete.

(6) The total amount of progress payments shall not exceed 80 percent of the total contract price.

(7) If a progress payment or the unliquidated progress payments exceed the amounts permitted by subparagraphs
(a)(4) or (a)(5) above, the Contractor shall repay the amount of such excess to the Government on demand.

(8) Notwithstanding any other terms of the contract, the Contractor agrees not to request progress payments in
dollar amounts of less than $2,500. The Contracting Officer may make exceptions. ‘

(9) The costs applicable to items delivered, invoiced, and accepted shall not include costs in excess of the
contract price of the items.

(b) Liquidation. Except as provided in the Termination for Convenience of the Government clause, all progress
payments shall be liquidated by deducting from any payment under this contract, other than advance or progress
payments, the unliquidated progress payments, or 80 percent of the amount invoiced, whichever is less. The
Contractor shall repay to the Government any amounts required by a retroactive price reduction, after computing
liquidation's and payments on past invoices at the reduced prices and adjusting the unliquidated progress payments
accordingly. The Government reserves the right to unilaterally change from the ordinary liquidation rate to an
alternate rate when deemed appropriate for proper contract financing.

(c) Reduction or suspension. The Contracting Officer may reduce or suspend progress payments, increase the rate
of liquidation, or take a combination of these actions, after finding on substantial evidence any of the following
conditions:

(1) The Contractor failed to comply with any material requirement of this contract (which includes paragraphs
(f) and (g) below).

(2) Performance of this contract is endangered by the Contractor's --

(i) Failure to make progress; or

(ii) Unsatisfactory financial condition.

(3) Inventory allocated to this contract substantially exceeds reasonable requirements.

(4). The Contractor is delinquent in payment of the costs of performing this contract in the ordinary course of
business. .

(5) The fair value of the undelivered work is less than the amount of unliquidated progress payments for that
work.

(6) The Contractor is realizing less profit than that reflected in the establishment of any alternate liquidation rate
in paragraph (b) above, and that rate is less than the progress payment rate stated in subparagraph (a)(1) above.

(d) Title. &

(1) Title to the property described in this paragraph (d) shall vest in the Government. Vestiture shall be
immediately upon the date of this contract, for property acquired or produced before that date. Otherwise, vestiture
shall occur when the property is or should have been allocable or properly chargeable to this contract.
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(2) "Property," as used in this clause, includes all of the below-described items acquired or produced by the
Contractor that are or should be allocable or properly chargeable to this contract under sound and generally accepted
accounting principles and practices.

(i) Parts, materials, inventories, and work in process;

(ii) Special tooling and special test equipment to which the Government is to acquire title;

(iii) Nondurable (i.e., noncapital) tools, jigs, dies, fixtures, molds, patterns, taps, gauges, test equipment, and
other similar manufacturing aids, title to which would not be obtained as special tooling under subparagraph (ii)
above; and

(iv) Drawings and technical data, to the extent the Contractor or subcontractors are required to deliver them to
the Government by other clauses of this contract.

(3) Although title to property is in the Government under this clause, other applicable clauses of this contract;
e.g., the termination clauses, shall determine the handling and disposition of the property.

(4) The Contractor may sell any scrap resulting from production under this contract without requesting the
Contracting Officer's approval, but the proceeds shall be credited against the costs of performance.

(5) To acquire for its own use or dispose of property to which title is vested in the Government under this clause,
the Contractor must obtain the Contracting Officer's advance approval of the action and the terms. The Contractor
shall

(i) exclude the allocable costs of the property from the costs of contract performance, and
(ii) repay to the Government any amount of unliquidated progress payments allocable to the property.
Repayment may be by cash or credit memorandum.

(6) When the Contractor completes all of the obligations under this contract, including liquidation of all progress

payments, title shall vest in the Contractor for all property (or the proceeds thereof) not --

(i) Delivered to, and accepted by, the Government under this contract; or

(ii) Incorporated in supplies delivered to, and accepted by, the Government under this contract and to which
title is vested in the Government under this clause.

(7) The terms of this contract concerning liability for Government-furnished property shall not apply to property
to which the Government acquired title solely under this clause.

(e) Risk of loss. Before delivery to and acceptance by the Government, the Contractor shall bear the risk of loss for
property, the title to which vests in the Government under this clause, except to the extent the Government expressly
assumes the risk. The Contractor shall repay the Government an amount equal to the unliquidated progress payments
that are based on costs allocable to property that is lost, stolen, damaged, or destroyed.

(f) Control of costs and property. The Contractor shall maintain an accounting system and controls adequate for
the proper administration of this clause.

(g)Reports, forms, and access to records. (1) The Contractor shall promptly furnish reports, certificates, financial
statements, and other pertinent information (including estimates to complete) reasonably requested by the
Contracting Officer for the administration of this clause. Also, the Contractor shall give the Government reasonable
opportunity to examine and verify the Contractor's books, records, and accounts.

(2) The Contractor shall furnish estimates to complete that have begn developed or updated within six months of
the date of the progress payment request. The estimates to complete shall represent the Contractor's best estimate of
total costs to complete all remaining contract work required under the contract. The estimates shall include sufficient
detail to permit Government verification.

(3) Each Contractor request for progress payment shall:

(i) Be submitted on Standard Form 1443, Contractor's Request for Progress Payment, or the electronic
equivalent as required by agency regulations, in accordance with the form instructions and the contract terms; and
(ii) Include any additional supporting documentation requested by the Contracting Officer.

(h) Special terms regarding default. If this contract is terminated under the Default clause,

(i) the Contractor shall, on demand, repay to the Government the amount of unliquidated progress payments and

(ii) title shall vest in the Contractor, on full liquidation of progress payments, for all property for which the
Government elects not to require delivery under the Default clause. The Government shall be liable for no payment
except as provided by the Default clause.

(i) Reservations of rights.

(1) No payment or vesting of title under this clause shall --

(i) Excuse the Contractor from performance of obligations under this contract; or
(i) Constitute a waiver of any of the rights or remedies of the parties under the contract.
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(2) The Government's rights and remedies under this clause --
(1) Shall not be exclusive but rather shall be in addition to any other rights and remedies provided by law or
this contract; and
(ii) Shall not be affected by delayed, partial, or omitted exercise of any right, remedy, power, or privilege, nor
shall such exercise or any single exercise preclude or impair any further exercise under this clause or the exercise of
any other right, power, or privilege of the Government. ,

(j) Financing payments to subcontractors. The financing payments to subcontractors mentioned in paragraphs
(a)(1) and (a)(2) of this clause shall be all financing payments to subcontractors or divisions, if the following
conditions are met:

(1) The amounts included are limited to --
(i) The unliquidated remainder of financing payments made; plus
(ii) Any unpaid subcontractor requests for financing payments.
(2) The subcontract or interdivisional order is expected to involve a minimum of approximately 6 months
between the beginning of work and the first delivery, or, if the subcontractor is a small business concern, 4 months.
(3) If the financing payments are in the form or progress payments, the terms of the subcontract or
interdivisional order concerning progress payments --
(i) Are substantially similar to the terms of the clause for any subcontractor that is a large business concern, or

.that clause with its Alternate I for any subcontractor that is a small business concern;

(ii) Are at least as favorable to the Government as the terms of this clause;
(iii) Are not more favorable to the subcontractor or division than the terms of this clause are to the Contractor;
(iv) Are in conformance with the requirements of FAR 32.504(e); and
(v) Subordinate all subcontractor rights concerning property to which the Government has title under the
subcontract to the Government's right to require delivery of the property to the Government if --
(A) The Contractor defaults; or
(B) The subcontractor becomes bankrupt or insolvent.

(4) If the financing payments are in the form of performance-based payments, the terms of the subcontract or
interdivisional order concerning payments--

- (i) Are substantially similar to the Performance-Based Payments clause at FAR 52.232-32 and meet the
criteria for, and definition of, performance-based payments in FAR Part 32;

(i) Are in conformance with the requirements of FAR 32.504(f); and
(iif) Subordinate all subcontractor rights concerning property to which the Government has title under the
subcontract to the Government's right to require delivery of the property to the Government if--
(A) The Contractor defaults; or
(B) The subcontractor becomes bankrupt or insolvent.

(5) If the financing payments are in the form of commercial item financing payments, the terms of the

subcontract or interdivisional order concerning payments-
(i) Are constructed in accordance with FAR 32.206(c) and included in a subcontract for a commercial item
purchase that meets the definition and standards for acquisition of commercial items in FAR Part 2 and 12;
(ii) Are in conformance with the requirements of FAR 32.504(g); and
(iii) Subordinate all subcontractor rights concerning property to which the Government has title under the
subcontract to the Government's right to require delivery of the property to the Government if--
(A) The Contractor defaults; or »
(B) The subcontractor becomes bankrupt or insolvent.

(6) If financing is in the form of progress payments, the progress payment rate in the subcontract is the
customary rate used by the contracting agency, depending on whether the subcontractor is or is not a small business
concern.

(7) Concerning any proceeds received by the Government for property to which title has vested in the
Government under the subcontract terms, the parties agree that the proceeds shall be applied to reducing any
unliquidated financing payments by the Government to the Contractor under this contract.

(8) I no unliquidated financing payments to the Contractor remain, but there are unliquidated financing
payments that the Contractor has made to any subcontractor, the Contractor shall be subrogated to all the rights the
Government obtained through the terms required by this clause to be in any subcontract, as if all such rights had been
assigned and transferred to the Contractor.
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(9) To facilitate small business participation in subcontracting under this contract, the Contractor shall provide
financing payments to small business concerns, in conformity with the standards for customary contract financing
payments stated in Subpart 32.113. The Contractor shall not consider the need for such financing payments as a
handicap or adverse factor in the award of subcontracts.

(k) Limitations on undefinitized contract actions. Notwithstanding any other progress payment provisions in this
contract, progress payments may not exceed 80 percent of costs incurred on work accomplished under undefinitized
contract actions. A "contract action” is any action resulting in a contract, as defined in Subpart 2.1, including
contract modifications for additional supplies or services, but not including contract modifications that are within the
scope and under the terms of the contract, such as contract modifications issued pursuant to the Changes clause, or
funding and other administrative changes. This limitation shall apply to the costs incurred, as computed in
accordance with paragraph (a) of this clause, and shall remain in effect until the contract action is definitized. Costs
incurred which are subject to this limitation shall be segregated on Contractor progress payment requests and
invoices from those costs eligible for higher progress payment rates. For purposes of progress payment liquidation,
as described in paragraph (b) of this clause, progress payments for undefinitized contract actions shall be liquidated
at 80 percent of the amount invoiced for work performed under the undefinitized contract action as long as the
contract action remains undefinitized. The amount of unliquidated progress payments for undefinitized contract
actions shall not exceed 80 percent of the maximum liability of the Government under the undefinitized contract
action or such lower limit specified elsewhere in the contract. Separate limits may be specified for separate actions.

(1) Due date. The designated payment office will make progress payments on the [ ] [Contracting Officer
insert date as prescribed by agency head; if not prescribed, insert "30™"] day after the designated billing office
receives a proper progress payment request. In the event that the Government requires an audit or other review of a
specific progress payment request to ensure compliance with the terms and conditions of the contract, the designated
payment office is not compelled to make a payment by the specified due date. Progress payments are considered
contract financing and are not subject to the interest penalty provisions of the Prompt Payment Act.

(m) Progress payments under indefinite--delivery contracts. The Contractor shall account for and submit progress
payment requests under individual orders as if the order constituted a separate contract, unless otherwise specified in
this contract.

52.243-1 CHANGES--FIXED-PRICE (AUG 1987)

(a) The Contracting Officer may at any time, by written order, and without notice to the sureties, if any, make
changes within the general scope of this contract in any one or more of the following:

(1) Drawings, designs, or specifications when the supplies to be furnished are to be specially manufactured for
the Government in accordance with the drawings, designs, or specifications.

(2) Method of shipment or packing.

(3) Place of delivery.

(b) If any such change causes an increase or decrease in the cost of, or the time required for, performance of any
part of the work under this contract, whether or not changed by the order, the Contracting Officer shall make an
equitable adjustment in the contract price, the delivery schedule, or both, and shall modify the contract.

(c) The Contractor must assert its right to an adjustment under this clause within 30 days from the date of receipt
of the written order. However, if the Contracting Officer decides that the facts justify it, the Contracting Officer may
receive and act upon a proposal submitted before final payment of the contract.

(d) If the Contractor's proposal includes the cost of property made obsolete or excess by the change, the
Contracting Officer shall have the right to prescribe the manner of the disposition of the property.

(e) Failure to agree to any adjustment shall be a dispute under the Disputes clause. However, nothing in this clause
shall excuse the Contractor from proceeding with the contract as changed.
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52.243-7 NOTIFICATION OF CHANGES (APR 1984)

(a) Definitions. "Contracting Officer," as used in this clause, does not include any representative of the Contracting
Officer. "Specifically authorized representative (SAR)," as used in this clause, means any person the Contracting
Officer has so designated by written notice (a copy of which shall be provided to the Contractor) which shall refer to
this subparagraph and shall be issued to the designated representative before the SAR exercises such authority.

(b) Notice. The primary purpose of this clause is to obtain prompt reporting of Government conduct that the
Contractor considers to constitute a change to this contract. Except for changes identified as such in writing and
signed by the Contracting Officer, the Contractor shall notify the Administrative Contracting Officer in writing, -
within 90 calendar days from the date that the Contractor identifies any Government conduct (including actions,

 inactions, and written or oral communications) that the Contractor regards as a change to the contract terms and
conditions. On the basis of the most accurate information available to the Contractor, the notice shall state--

(1) The date, nature, and circumstances of the conduct regarded as a change;

(2) The name, function, and activity of each Government individual and Contractor official or employee
involved in or knowledgeable about such conduct;

(3) The identification of any documents and the substance of any oral communication involved in such conduct;

(4) In the instance of alleged acceleration of scheduled performance or delivery, the basis upon which it arose;

(5) The particular elements of contract performance for which the Contractor may seek an equitable adjustment
under this clause, including-- ,

(1) What contract line items have been or may be affected by the alleged change;

(i) What labor or materials or both have been or may be added, deleted, or wasted by the alleged change;

(iii) To the extent practicable, what delay and disruption in the manner and sequence of performance and effect on
continued performance have been or may be caused by the alleged change;

(iv) What adjustments to contract price, delivery schedule, and other provisions affected by the alleged change are
estimated; and

(6) The Contractor's estimate of the time by which the Government must respond to the Contractor's notice to
minimize cost, delay or disruption of performance.

(¢) Continued performance. Following submission of the notice required by (b) above, the Contractor shall
diligently continue performance of this contract to the maximum extent possible in accordance with its terms and
conditions as construed by the Contractor, unless the notice reports a direction of the Contracting Officer or a
communication from a SAR of the Contracting Officer, in either of which events the Contractor shall continue
performance; provided, however, that if the Contractor regards the direction or communication as a change as
described in (b) above, notice shall be given in the manner provided. All directions, communications,
interpretations, orders and similar actions of the SAR shall be reduced to writing and copies furnished to the
Contractor and to the Contracting Officer. The Contracting Officer shall countermand any action which exceeds the
authority of the SAR. :

(d) Government response. The Contracting Officer shall promptly, within 90 calendar days after receipt of notice,
respond to the notice in writing. In responding, the Contracting Officer shall either--

(1) Confirm that the conduct of which the Contractor gave notice constitutes a change and when necessary direct
the mode of further performance;

(2) Countermand any communication regarded as a change;

(3) Deny that the conduct of which the Contractor gave notice constitutes a change and when necessary direct
the mode of further performance; or

(4) In the event the Contractor's notice information is inadequate to make a decision under (1), (2), or (3) above,
advise the Contractor what additional information is required, and establish the date by which it should be furnished
and the date thereafter by which the Government will respond.

(e) Equitable adjustments.

(1) If the Contracting Officer confirms that Government conduct effected a change as alleged by the Contractor,
and the conduct causes an increase or decrease in the Contractor's cost of, or the time required for, performance of
any part of the work under this contract, whether changed or not changed by such conduct, an equitable adjustment
shall be made-- : ‘

(i) In the contract price or delivery schedule or both; and

(i) In such other provisions of the contract as may be affected.
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(2) The contract shall be modified in writing accordingly. In the case of drawings, designs or specifications
which are defective and for which the Government is responsible, the equitable adjustment shall include the cost and
time extension for delay reasonably incurred by the Contractor in attempting to comply with the defective drawings,
designs or specifications before the Contractor identified, or reasonably should have identified, such defect. When
the cost of property made obsolete or excess as a result of a change confirmed by the Contracting Officer under this
clause is included in the equitable adjustment, the Contracting Officer shall have the right to prescribe the manner of
disposition of the property. The equitable adjustment shall not include increased costs or time extensions for delay
resulting from the Contractor's failure to provide notice or to continue performance as provided, respectively, in (b)
and (c) above.

NOTE: The phrases "contract price" and "cost" wherever they appear in the clause, may be appropriately modified
to apply to cost- reimbursement or incentive contracts, or to combinations thereof.

52.244-2 SUBCONTRACTS (OCT 2010)

(a) Definitions. As used in this clause--

“Approved purchasing system” means a Contractor's purchasing system that has been reviewed and approved in
accordance with Part 44 of the Federal Acquisition Regulation (FAR).

“Consent to subcontract” means the Contracting Officer's written consent for the Contractor to enter into a
particular subcontract.

“Subcontract” means any contract, as defined in FAR Subpart 2.1, entered into by a subcontractor to furnish
supplies or services for performance of the prime contract or a subcontract. It includes, but is not limited to, purchase
orders, and changes and modifications to purchase orders.

(b) When this clause is included in a fixed-price type contract, consent to subcontract is required only on unpriced
contract actions (including unpriced modifications or unpriced delivery orders), and only if required in accordance
with paragraph (c) or (d) of this clause.

(c) If the Contractor does not have an approved purchasing system, consent to subcontract is required for any

subcontract that--

' (1) Is of the cost-reimbursement, time-and-materials, or labor- hour type; or

(2) Is fixed-price and exceeds--

(i) For a contract awarded by the Department of Defense, the Coast Guard, or the National Aeronautics and
Space Administration, the greater of the simplified acquisition threshold or 5 percent of the total estimated cost of
the contract; or

(ii) For a contract awarded by a civilian agency other than the Coast Guard and the National Aeronautics and
Space Administration, either the simplified acquisition threshold or 5 percent of the total estimated cost of the
contract.

(d) If the Contractor has an approved purchasing system, the Contractor nevertheless shall obtain the Contractmg
Officer's written consent before placing the following subcontracts:

()

(1) The Contractor shall notify the Contracting Officer reasonably in advance of placing any subcontract or
modification thereof for which consent is required under paragraph (b), (c), or (d) of this clause, including the
following information:

(i) A description of the supplies or services to be subcontracted.
(ii) Identification of the type of subcontract to be used.
(iii) Identification of the proposed subcontractor.
(iv) The proposed subcontract price.
(v) The subcontractor's current, complete, and accurate certified cost or pricing data and Certificate of Current
Certified Cost or Pricing Data, if required by other contract provisions.
(vi) The subcontractor's Disclosure Statement or Certificate relating to Cost Accounting Standards when such
data are required by other provisions of this contract.
(vii) A negotiation memorandum reflecting--
(A) The principal elements of the subcontract price negotiations;
(B) The most significant considerations controlling establishment of initial or revised prices;
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(C) The reason certified cost or pricing data were or were not required;

(D) The extent, if any, to which the Contractor did not rely on the subcontractor's certified cost or pricing
data in determining the price objective and in negotiating the final price;

(E) The extent to which it was recognized in the negotiation that the subcontractor's certified cost or pricing
data were not accurate, complete, or current; the action taken by the Contractor and the subcontractor; and the effect
of any such defective data on the total price negotiated;

(F) The reasons for any significant difference between the Contractor's price objective and the price
negotiated; and

(G) A complete explanation of the incentive fee or profit plan when incentives are used. The explanation
shall identify each critical performance element, management decisions used to quantify each incentive element,
reasons for the incentives, and a summary of all trade-off possibilities considered.

(2) The Contractor is not required to notify the Contracting Officer in advance of entering into any subcontract
for which consent is not required under paragraph (b), (c), or (d) of this clause.

(f) Unless the consent or approval specifically provides otherwise, neither consent by the Contracting Officer to
any subcontract nor approval of the Contractor’s purchasing system shall constitute a determination--

(1) Of the acceptability of any subcontract terms or conditions;
(2) Of the allowability of any cost under this contract; or
(3) To relieve the Contractor of any responsibility for performing this contract.

(8) No subcontract or modification thereof placed under this contract shall provide for payment on a cost-plus-a-
percentage-of- cost basis, and any fee payable under cost-reimbursement type subcontracts shall not exceed the fee
limitations in FAR 15.404- 4(c)(4)(i). .

(h) The Contractor shall give the Contracting Officer immediate written notice of any action or suit filed and
prompt notice of any claim made against the Contractor by any subcontractor or vendor that, in the opinion of the
Contractor, may result in litigation related in any way to this contract, with respect to which the Contractor may be
entitled to reimbursement from the Government.

(i) The Government reserves the right to review the Contractor's purchasing system as set forth in FAR Subpart
44.3.

(j) Paragraphs (c) and (e) of this clause do not apply to the following subcontracts, which were evaluated during

negotiations:
E 3

*(To be completed at time of award)

52.248-1 VALUE ENGINEERING (OCT 2010)

(a) General. The Contractor is encouraged to develop, prepare, and submit value engineering change proposals
(VECP's) voluntarily. The Contractor shall share in any net acquisition savings realized from accepted VECP's, in
accordance with the incentive sharing rates in paragraph (f) below. ‘

(b) Definitions.

"Acquisition savings," as used in this clause, means savings resulting from the application of a VECP to contracts
awarded by the same contracting office or its successor for essentially the same unit. Acquisition savings include--

(1) Instant contract savings, which are the net cost reductions on this, the instant contract, and which are equal to
the instant unit cost reduction multiplied by the number of instant contract units affected by the VECP, less the
Contractor's allowable development and implementation costs;

(2) Concurrent contract savings, which are net reductions in the prices of other contracts that are definitized and
ongoing at the time the VECP is accepted; and

(3) Future contract savings, which are the product of the future unit cost reduction multiplied by the number of
future contract units in the sharing base. On an instant contract, future contract savings include savings on increases
in quantities after VECP acceptance that are due to contract modifications, exercise of options, additional orders, and
funding of subsequent year requirements on a multiyear contract.
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"Collateral savings," as used in this clause, means those measurable net reductions resulting from a VECP in the
agency's overall projected collateral costs, exclusive of acquisition savings, whether or not the acquisition cost
changes.

"Contracting office” includes any contracting office that the acquisition is transferred to, such as another branch of
the agency or another agency's office that is performing a joint acquisition action.

"Contractor's development and implementation costs," as used in this clause, means those costs the Contractor
incurs on a VECP specifically in developing, testing, preparing, and submitting the VECP, as well as those costs the
Contractor incurs to make the contractual changes required by Government acceptance of a VECP.

"Future unit cost reduction," as used in this clause, means the instant unit cost reduction adjusted as the
Contracting Officer considers necessary for projected learning or changes in quantity during the sharing period. It is
calculated at the time the VECP is accepted and applies either--

(1) Throughout the sharing period, unless the Contracting Officer decides that recalculation is necessary because
conditions are significantly different from those previously anticipated; or
(2) To the calculation of a lump-sum payment, which cannot later be revised.

"Government costs," as used in this clause, means those agency costs that result directly from developing and
implementing the VECP, such as any net increases in the cost of testing, operations, maintenance, and logistics
support. The term does not include the normal administrative costs of processing the VECP or any increase in this
contract's cost or price resulting from negative instant contract savings.

"Instant contract,”" as used in this clause, means this contract, under which the VECP is submitted. It does not
include increases in quantities after acceptance of the VECP that are due to contract modifications, exercise of
options, or additional orders. If this is a multiyear contract, the term does not include quantities funded after VECP
acceptance. If this contract is a fixed-price contract with prospective price redetermination, the term refers to the
period for which firm prices have been established.

"Instant unit cost reduction" means the amount of the decrease in unit cost of performance (without deducting any
Contractor's development or implementation costs) resulting from using the VECP on this, the instant contract. If this
is a service contract, the instant unit cost reduction is normally equal to the number of hours per line-item task saved
by using the VECP on this contract, multiplied by the appropriate contract labor rate.

"Negative instant contract savings" means the increase in the cost or price of this contract when the acceptance of
a VECP results in an excess of the Contractor's allowable development and implementation costs over the product of
the instant unit cost reduction multiplied by the number of instant contract units affected.

"Net acquisition savings" means total acquisition savings, including instant, concurrent, and future contract
savings, less Government costs.

"Sharing base," as used in this clause, means the number of affected end items on contracts of the contracting
office accepting the VECP.

"Sharing period,” as used in this clause, means the period beginning with acceptance of the first unit incorporating
the VECP and ending at a calendar date or event determined by the contracting officer for each VECP.

"Unit," as used in this clause, means the item or task to which the Contracting Officer and the Contractor agree the
VECP applies.

"Value engineering change proposal (VECP)" means a proposal that--

(1) Requires a change to this, the instant contract, to implement; and
(2) Results in reducing the overall projected cost to the agency without impairing essential functions or
characteristics; provided, that it does not involve a change--
(i) In deliverable end item quantities only;
(ii) In research and development (R&D) end items or R&D test quantities that is due solely to results of
previous testing under this contract; or
(iit) To the contract type only.

(c) VECP preparation. As a minimum, the Contractor shall include in each VECP the information described in
subparagraphs (c)(1) through (8) below. If the proposed change is affected by contractually required configuration
management or similar procedures, the instructions in those procedures relating to format, identification, and priority
assignment shall govern VECP preparation. The VECP shall include the following:

(1) A description of the difference between the existing contract requirement and the proposed requirement, the
comparative advantages and disadvantages of each, a justification when an item's function or characteristics are
being altered, the effect of the change on the end item's performance, and any pertinent objective test data. -
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(2) A list and analysis of the contract requirements that must be changed if the VECP is accepted, including any
suggested specification revisions. .

(3) Identification of the unit to which the VECP applies. :

(4) A separate, detailed cost estimate for (i) the affected portions of the existing contract requirement and (ii) the
VECP. The cost reduction associated with the VECP shall take into account the Contractor's allowable development
and implementation costs, including any amount attributable to subcontracts under the Subcontracts paragraph of this
clause, below.

(5) A description and estimate of costs the Government may incur in implementing the VECP, such as test and
evaluation and operating and support costs.

(6) A prediction of any effects the proposed change would have on collateral costs to the agency.

(7) A statement of the time by which a contract modification accepting the VECP must be issued in order to
achieve the maximum cost reduction, noting any effect on the contract completion time or delivery schedule.

(8) Identification of any previous submissions of the VECP, including the dates submitted, the agencies and
contract numbers involved, and previous Government actions, if known.

(d) Submission. The Contractor shall submit VECP's to the Contracting Officer, unless this contract states
otherwise. If this contract is administered by other than the contracting office, the Contractor shall submit a copy of
the VECP simultaneously to the Contracting Officer and to the Administrative Contracting Officer.

(e) Government action. (1) The Contracting Officer will notify the Contractor of the status of the VECP within 45
calendar days after the contracting office receives it. If additional time is required, the Contracting Officer shall
notify the Contractor within the 45-day period and provide the reason for the delay and the expected date of the
decision. The Government will process VECP's expeditiously; however, it shall not be liable for any delay in acting
upon a VECP.

(2) If the VECP is not accepted, the Contracting Officer will notify the Contractor in writing, explalmng the
reasons for rejection. The Contractor may withdraw any VECP, in whole or in part, at any time before it is accepted
by the Government. The Contracting Officer may require that the Contractor provide written notification before
undertaking significant expenditures for VECP effort.

(3) Any VECP may be accepted, in whole or in part, by the Contracting Officer's award of a modification to this
- contract citing this clause and made either before or within a reasonable time after contract performance is
completed. Until such a contract modification applies a VECP to this contract, the Contractor shall perform in
accordance with the existing contract. The decision to accept or reject all or part of any VECP is a unilateral decision
made solely at the discretion of the Contracting Officer.

(f) Sharing rates. If a VECP is accepted, the Contractor shall share in net acquisition savings according to the
percentages shown in the table below. The percentage paid the Contractor depends upon--

(1) This contract's type (fixed-price, incentive, or cost-reimbursement);

(2) The sharing arrangement specified in paragraph (a) above (incentive, program requirement, or a combination
as delineated in the Schedule); and

(3) The source of the savings (the instant contract, or concurrent and future contracts), as follows:
CONTRACTOR'S SHARE OF NET ACQUISITION SAVINGS
(Figures in percent)
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Incentive (Voluntary) Program Requirement (Mandatory)
Concurrent and Concurrent and
Instant Contract Future Contract Instant Contract Future Contract
Contract Type Rate Rate Rate Rate
Fixed-price ‘
(includes fixed-
price-award-fee; '
excludes other fixed- (1)30 , 130 25 25
price incentive
contracts)
Incentive (fixed-
price or cost)(other 2) (1)50 2) 25
than award fee)
Cost-
reimbursement
([includes cost-plus-
award-fee; excludes )25 ()25 15 15
other cost-type
incentive Contracts])

(1) The Contracting Officer may increase the Contractor's sharing rate to as hlgh as 75 percent for each VECP.
(2) Same sharing arrangement as the contract's profit or fee adjustment formula.
(3) The Contracting Officer may increase the Contractor's sharing rate to as high as 50 percent for each VECP.

(g) Calculating net acquisition savings. (1) Acquisition savings are realized when (i) the cost or price is reduced on
the instant contract, (ii) reductions are negotiated in concurrent contracts, (iii) future contracts are awarded, or (iv)
agreement is reached on a lump-sum payment for future contract savings (see subparagraph (i)(4) below). Net
acquisition savings are first realized, and the Contractor shall be paid a share, when Government costs and any
negative instant contract savings have been fully offset against acquisition savings.

(2) Except in incentive contracts, Government costs and any price or cost increases resulting from negative
instant contract savings shall be offset against acquisition savings each time such savings are realized until they are
fully offset. Then, the Contractor's share is calculated by multiplying net acquisition savings by the appropriate
Contractor's percentage sharing rate (see paragraph (f) of this clause). Additional Contractor shares of net acquisition
savings shall be paid to the Contractor at the time realized.

(3) If this is an incentive contract, recovery of Government costs on the instant contract shall be deferred and
offset against concurrent and future contract savings. The Contractor shall share through the contract incentive
structure in savings on the instant contract items affected. Any negative instant contract savings shall be added to the -
target cost or to the target price and ceiling price, and the amount shall be offset against concurrent and future
contract savings.

(4) If the Government does not receive and accept all items on which it paid the Contractor's share, the
Contractor shall reimburse the Government for the proportionate share of these payments.

(h) Contract adjustment. The modification accepting the VECP (or a subsequent modification issued as soon as
possible after any negotiations are completed) shall--

(1) Reduce the contract price or estimated cost by the amount of instant contract savings, unless this is an
incentive contract;

(2) When the amount of instant contract savings is negative, increase the contract price, target price and ceiling
price, target cost, or estimated cost by that amount;

(3) Specify the Contractor's dollar share per unit on future contracts, or provide the lump-sum payment;

(4) Specify the amount of any Government costs or negative instant contract savings to be offset in determining
net acquisition savings realized from concurrent or future contract savings; and

(5) Provide the Contractor's share of any net acquisition savings under the instant contract in accordance with
the following:

(i) Fixed-price contracts--add to contract price.
(ii) Cost-reimbursement contracts--add to contract fee.

(i) Concurrent and future contract savings.
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(1) Payments of the Contractor's share of concurrent and future contract savings shall be made by a modification
to the instant contract in accordance with subparagraph (h)(5) above. For incentive contracts, shares shall be added
as a separate firm-fixed-price line item on the instant contract. The Contractor shall maintain records adequate to
identify the first delivered unit for 3 years after final payment under this contract.

(2) The Contracting Officer shall calculate the Contractor's share of concurrent contract savings by--

(i) Subtracting from the reduction in price negotiated on the concurrent contract any Government costs or
‘negative instant contract savings not yet offset; and
(i) Multiplying the result by the Contractor's sharing rate.

(3) The Contracting Officer shall calculate the Contractor's share of future contract savings by--

(i) Multiplying the future unit cost reduction by the number of future contract units scheduled for delivery
during the sharing period,

(i) Subtracting any Government costs or negative instant contract savings not yet offset; and

(iii) Multiplying the result by the Contractor's sharing rate.

(4) When the Government wishes and the Contractor agrees, the Contractor's share of future contract savings
may be paid in a single lump sum rather than in a series of payments over time as future contracts are awarded.
Under this alternate procedure, the future contract savings may be calculated when the VECP is accepted, on the
basis of the Contracting Officer's forecast of the number of units that will be delivered during the sharing period. The
Contractor's share shall be included in a modification to this contract (see subparagraph (h)(3) above) and shall not
be subject to subsequent adjustment.

(5) Alternate no-cost settlement method. When, in accordance with subsection 48.104-4 of the Federal
Acquisition Regulation, the Government and the Contractor mutually agree to use the no-cost settlement method, the
following applies:

(i) The Contractor will keep all the savings on the instant contract and on its concurrent contracts only.
(ii) The Government will keep all the savings resulting from concurrent contracts placed on other sources,
savings from all future contracts, and all collateral savings.

(§) Collateral savings. If a VECP is accepted, the Contracting Officer will increase the instant contract amount, as
specified in paragraph (h)(5) of this clause, by a rate from 20 to 100 percent, as determined by the Contracting
Officer, of any projected collateral savings determined to be realized in a typical year of use after subtracting any
Government costs not previously offset. However, the Contractor's share of collateral savings will not exceed the
contract's firm-fixed-price, target price, target cost, or estimated cost, at the time the VECP is accepted, or $100,000,
whichever is greater. The Contracting Officer will be the sole determiner of the amount of collateral savings.

(k) Relationship to other incentives. Only those benefits of an accepted VECP not rewardable under performance,
design-to-cost (production unit cost, operating and support costs, reliability and maintainability), or similar
incentives shall be rewarded under this clause. However, the targets of such incentives affected by the VECP shall
not be adjusted because of VECP acceptance. If this contract specifies targets but provides no incentive to surpass
them, the value engineering sharing shall apply only to the amount of achievement better than target.

(1) Subcontracts. The Contractor shall include an appropriate value engineering clause in any subcontract of
$150,000 or more and may include one in subcontracts of lesser value. In calculating any adjustment in this
contract's price for instant contract savings (or negative instant contract savings), the Contractor's allowable
development and implementation costs shall include any subcontractor's allowable development and implementation
costs, and any value engineering incentive payments to a subcontractor, clearly resulting from a VECP accepted by
the Government under this contract. The Contractor may choose any arrangement for subcontractor value
engineering incentive payments; provided, that the payments shall not reduce the Government's share of concurrent

“or future contract savings or collateral savings.

(m) Data. The Contractor may restrict the Government's right to use any part of a VECP or the supporting data by
marking the following legend on the affected parts:

These data, furnished under the Value Engineering clause of contract , shall not be disclosed outside
the Government or duplicated, used, or disclosed, in whole or in part, for any purpose other than to evaluate a
value engineering change proposal submitted under the clause. This restriction does not limit the Government's
right to use information contained in these data if it has been obtained or is otherwise available from the Contractor
or from another source without limitations.

If a VECP is accepted, the Contractor hereby grants the Government unlimited rights in the VECP and supporting
data, except that, with respect to data qualifying and submitted as limited rights technical data, the Government shall
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have the rights specified in the contract modification implementing the VECP and shall appropriately mark the data.
(The terms "unlimited rights" and "limited rights" are defined in Part 27 of the Federal Acquisition Regulation.)

52.252-2 CLAUSES INCORPORATED BY REFERENCE (FEB 1998)

This contract incorporates one or more clauses by reference, with the same force and effect as if they were given in
full text. Upon request, the Contracting Officer will make their full text available. Also, the full text of a clause may
be accessed electronically at this/these address(es): http://www.arnet.gov/far or http://farsite.hill.af.mil.

52.252-6 AUTHORIZED DEVIATIONS IN CLAUSES (APR 1984)

(a) The use in this solicitation or contract of any Federal Acquisition Regulation (48 CFR Chapter 1) clause with
an authorized deviation is indicated by the addition of "(DEVIATION)" after the date of the clause.

(b) The use in this solicitation or contract of any Defense Federal Acquisition Regulation (48 CFR Chapter 2)
clause with an authorized deviation is indicated by the addition of "(DEVIATION)" after the name of the regulation.

252.223-7001 HAZARD WARNING LABELS (DEC 1991)

(a) "Hazardous material," as used in this clause, is defined in the Hazardous Material Identification and Material
Safety Data clause of this contract.

(b) The Contractor shall label the item package (unit container) of any hazardous material to be delivered under
this contract in accordance with the Hazard Communication Standard (29 CFR 1910.1200 et seq). The Standard
requires that the hazard warning label conform to the requirements of the standard unless the material is otherwise
subject to the labeling requirements of one of the following statutes:

(1) Federal Insecticide, Fungicide and Rodenticide Act;
(2) Federal Food, Drug and Cosmetics Act;

(3) Consumer Product Safety Act;

(4) Federal Hazardous Substances Act; or

(5) Federal Alcohol Administration Act.

(c) The Offeror shall list which hazardous material listed in the Hazardous Material Identification and Materlal
Safety Data clause of this contract will be labeled in accordance with one of the Acts in paragraphs (b)(1) through
(5) of this clause instead of the Hazard Communication Standard. Any hazardous material not listed will be
interpreted to mean that a label is required in accordance with the Hazard Communication Standard.

MATERIAL (If None, Insert "None.") ACT

(d) The apparently successful Offeror agrees to submit, before award, a copy of the hazard warning label for all
hazardous materials not listed in paragraph (c) of this clause. The Offeror shall submit the label with the Material
Safety Data Sheet being furnished under the Hazardous Material Identification and Material Safety Data clause of
this contract.

(e) The Contractor shall also comply with MIL-STD-129, Marking for Shipment and Storage (including revisions
adopted during the term of this contract).
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